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36 CENT MINIMUM FOR RAILROADS OPPOSED AT HEARING

Opposition to the recommended 356 cents-an-hour minimum wage for trunk line
railroads developed today at a hearing before Henry T. Hunt, Principal Hearings
Examiner of the Wage and Hour Division, U. S. Department of Labor, at the New
Willard Eotel, Washington, D. C.

Despite the fact that the 36 cent minimum wes voted for by all the represente-
tives of management on the Railroad Carrier Industry Committee, two of America's
largest railway systems indicated that they would oppose the recommended rate,
and & third entered its opposition through a subsidiary.

Several smaller trunk lines filed eppearences in opposition to the 36 cent
recommendation, and & number of shortlines (lines whose zross snnual operating
income is less then $1,000,000) filed appecrences in opposition to the recommenda-
tion of a 33 cent minimum wege for this type of carrier.

The 36 cent miniinum wage for trunk lines wus recommended bv a committee of
twelve members equally representative of the public, the employces and the employ-
ers of the industry, under the chairmenship of Frank P. Grahem, Prcsident of the
University of North Carolina. It is cstimeatcd that the recommendation, if approved
by Col. Philip B. Fleming, Administretor of the Wage and Hour Division, would
increase the hourly wage rate of GGQOOO of the 1,000,000 employces of the trunk
lines, largcly maointenencc-of-way cmployees in the Scuth end West, end 5,300 of
the total of 60,000 employed by shortlines.

The Missouri Pacific Resilroed Compeny which controls the Great Northern
Reilway Co., entered opposition for both lincs. The Union Pacific Railroad Company

did not indicate its position in filing a notice of appearonce but it was under-

stood at the hearing thot the reilroad would oppose the recommendation.
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The Texas and New Orlecens Reilwey Company, & subsidiary of the Southern
Pacific, filed in opposition steting thot the minimum would cost the line
$415,063 according to the report of thc committee. Counscl for the line stated
"In vicw of its financicl condition end operating rcvenuc & substantial reduction
in cmployment + « » would result.," It termed the 36 cent minimum "unduly oxces.
sive." The Texas and Pacific Railwey Co., through the some counscl, filed opposi-
tion on the same grounds, rcferring to the report of the committee which estimated
the incrcased cost to the line at $96,138.

The Chiceago, Burlington & Quincy Reilroad Company filed an appearence in
support of the recommecndeation.

The Roilway Express Agency, Inc., filed an appcaremce as "being neither for
nor zgeinst" the recommendetion but scid that the Ageney would scck to have the
report of the committee amended with recspcct to statemcnts relative to the Reilwey
Expr ess Agency. The rcport of the committee statcd "The total number (of employees
paid loss than 38 conts cmounted to 7€2 and this ropresented 1.84 per cent of all
e o o On the payroll, A 36 cont minimum for those employces would result in added

¢

compensation on en ennucl bosis cmounting to cpproximately $34,888,"

Counscl for tho M;ssouri & Arkonscs Railway Compeny filed in cpposition

stoeting "We belicve ond csscert that the esteblisment of o 36 cent minimum wage

per hour will joopardize operztions by this cerricr.”

The Associction of Americsa Reilroads representing ¢ll Class One railroads
except thosc scparetcly appcaring at the hecering and the Norfolk & Southern Raila-
roaed Compeny, Peoria & Pekin Union Railwcy Company cnd the Virginion Reilway
Company filed en appcerence in support of the recommendstion. The Anerican

Shortline Railroad Association elso filed in support of the rccommendetion,
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Reilroad lobor was reyrescented by Frenk L., Mulhollend as counsel. The lobor
members of the committee voted in opposition to a 36 cent minimum as boing too
low and filed a minority report stating that the recommendation should have been
40 ccnts on hour. However, laebor did not ask to have the f@commcndation sct aside,

The Columbus (Miss.) & Greenville Reilway Compeny in filing in opposition ‘
stated that its increescd operating cost would be $30,538,68 end the Georgia & :
Floride Reilrocd Compeny, olso in opposition, stated thet epproval of the recom=-
mendetion would "result in confiscgtion of its property in violaticn of the
Fifth Amcndment of the Constitution."

Appecring in oppositicn to the recommendation werc the Amalgemated Associa-
tion of 8trcet, Electric Reilwoy end Motor Coach Employces of imericea; the United
Trunsport Scrvice Employces of Amcrice; the Kensas City Southcern Railway Compeny;
the Louisiana & Arkonscs Reilwey Compeny; the Texas Electric Rellweny Companys; The
Chicago North Shorc & Milwaukec Rallwey Compeany; the Chicage Aurore and Elgin
Reilwey Compeny; and the Gulf Coast Lines, listed os including: New Orleans,

Texes & Moxico Reilway Cempany; Asherton and Gulf Reilwey Compeny; [sphelt Bélt
Railwoy Compenys; The Bosumont, Sour Leke & Western Reilway Company; Houston and
Brezos Velley Reilway Compeny; New Iberia & Northern Railroad Companys; The Oronge
& Ngrthwestorn Reilrond Company; Rio Grunde City Reilway Company; The St. Louis,
Brownsville ond Mexico Railwey Combany; Sen Antonio Southern Railwey Companys

Sen Antonio, Uvelde & Gulf Railrced Compeny; Scn- Benito and Rio Grende Velley

Red Iway Compeany; Suger Leond Railwey Company.
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